
Issue 86 | September 2019

ASIA SOURCE
Your monthly news & updates

Is Southeast Asia Winning the US-China Trade
War? Not So Fast
On August 1, Trump announced additional 10 percent
tariffs on $300 billion of Chinese imports, to which China’s
Ministry of Commerce responded by halting purchases of
U.S. agricultural products. Some observers are pointing to
Southeast Asian countries as potential winners of the trade
war as companies have begun shifting their manufacturing
activities out of China and into its southern neighbors. They
argue that trade diversion and inflow of foreign investment
as a result of the trade war will confer more benefits onto
South-East Asian countries. Such views, however,
understate the challenges and potential downside faced by
Southeast Asian economies. For Southeast Asia to truly
reap the benefits of the trade war and hedge against its
attendant risks, it will have to proactively invest in
infrastructure and production capacity, and increase
regional supply chain integration. While the trade spillover
will certainly accelerate this shift, Southeast Asia may not
be completely ready to take over manufacturing activities
from China.
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Colonial Chemical, Inc. opened a
trading entity in the People’s
Republic of China
Colonial Chemical Shanghai, Ltd. located
in Shanghai, will provide local access to
sell Colonial products to customers and
distribution partners in the PRC. This
office will also assist in transactions with
key supply partners for raw materials
sourced by Colonial for its manufacturing
operations

PRODUCT NEWS

Danone and Nestle launching a
multitude of new products
European food giants Danone and Nestle
are collectively stepping up new product
launches and innovations, to fight the
new competition in the health and
nutrition market. Their aggression comes
at a time when Hindustan Unilever is
close to merging GSK Consumer brands
that it acquired in its portfolio with plans
to extending Horlicks into similar
nutritional product segments. While
Nestle is re-launching Milo, the world’s
largest malted food drinks brand,
Danone said it has nearly a dozen new
products in its pipeline, like low sugar
variants, bar and ready-to-drink versions
of its health brand Protinex.

PLANT NEWS

The Lenzing group to build
largest lyocell plant in the world
Austria based, the Lenzing Group, is
taking an important step in meeting the
strong demand for lyocell fibers and is
further strengthening the company´s
position as an industry leader in the
specialty cellulosic fibers market. The
proposed plant in Thailand will be the
largest lyocell plant in the world, with an
annual capacity of 100,000 tons. The
total investment volume for the first
production line, including infrastructure
and site development, amounts to
approximately $ 442 million (EUR 400
million).

MFI to build a new polyester
film production facility
Mitsubishi Chemical Corp. announced
that its wholly owned subsidiary PT. MC
PET Film Indonesia (MFI) will build a new
facility to increase its polyester film
production capacity. MFI will invest about
$130 million dollars in the new facility,
which is slated for completion at the end
of 2021. It decided to build a new facility
that will increase its production capacity
to scale of 25,000 metric tons per year.

DSM may bid for
DuPont’s nutrition and
bio-sciences segment
DSM may bid for DuPont
nutrition and bio-sciences
segment which could be valued
at as much as $25 billion. Aside
from that division, DuPont has
earmarked $2 billion worth of
revenue as non-core assets,
including photovoltaics, bio-
materials, and the Hemlock
semiconductor joint venture,
which are likely slated for
divestiture.

REGION NEWS

Companies in Taiwan to
receive combined
permits for toxic
substances usage
Under proposals set out by the
country’s EPA, companies in
Taiwan could soon receive
combined permits from local
authorities for the use of toxic
substances and chemicals of
concern, instead of needing
separate documents for each
substance they handle. The
consultation will close on 14
October, with the changes
scheduled to take effect on 16
January 2020.

Kenya to develop a
national repository for
chemicals and waste
Kenya plans to develop a
national repository of
information about chemicals and
waste in the country as part of a
project to better manage
chemicals and safely manage
hospital waste. The project will
be implemented in four counties
– the capital Nairobi, the ports
Mombasa and Kisumu, and
Nakuru in western Kenya

Saudi Aramco to restore
its capacity
Saudi Aramco is expected to
restore its production capacity
by the end of September, after
Abqaiq and Khurais plants were
hit by drone attacks which had
severely curtailed their
production capacity. Global oil
prices shot up by about 20%
following the attack.

MERGER & ACQUISITIONS

Kaneka Corporation has acquired Applied Poleramic Inc (API)
Kaneka Corporation has acquired Applied Poleramic Inc (API), the California-
based formulated advanced resin supplier in the aerospace area, for
approximately $ 15 million.

Givaudan completed the acquisition of Golden Frog
Givaudan, the Swiss manufacturer of flavors, fragrances and active cosmetic
ingredients, announced it has completed the acquisition of Golden Frog, a
Vietnamese flavor company. Givaudan had announced that it had reached an
agreement to acquire the company in May 2019.1.       

Sibur and Sinopec JV
St Petersburg, Russia – Sibur Holding and China Petroleum & Chemical Corp.
(Sinopec) are extending their rubber cooperation with an agreement to resume
talks for a second nitrile butadiene rubber (NBR) production plant and a deal to
produce SEBS (styrene, ethylene and butylene-based block copolymers). To be
based in Shanghai, the JV will be 60% owned by Sinopec and 40% owned by
Sibur and is estimated to have a capacity of 50 kilo tonnes per annum (ktpa).

TECHNOLOGY NEWS

Praj industries’ ‘Enfinity’ technology
will be used in USA’s first bagasse-
based bio-refinery
‘Enfinity, Praj’s proprietary technology, will be
deployed to produce ethanol and other co-
products using sugarcane bagasse in what would
be USA’s first bagasse-based bio-refinery. The
bio-refinery is being jointly promoted by Florida
based Omega Energy USA, a developer of
renewable energy projects, while Louisiana based
Lasuca Sugar, a producer of cane sugar, will
supply bagasse feed-stock. The proposed project
will have the capacity to produce 10-15 million
gallons per year of cellulosic ethanol.

REGULATORY NEWS

Japan has agreed to
phase out tariffs on US
wine
As a part of bilateral trade deal
expected to be signed, Japan
agreed to phase out tariffs on
US wine imports. Japan will
eliminate the tariffs within five
to seven years after the trade
agreement goes into effect.
The elimination of the tariff is
expected to cut the cost of US
wine by about 13% for wine
distributors.
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